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* Economic recovery in first few months of 1Q20 –

Imacec 1.3% and 3.3% in January and February, 

respectively

* March: Pandemic declared. Imacec -3.1%

* April:  Drop of 14% YoY, reflecting effects of economic 

standstill.

* May: We expect a new contraction of around 15% YoY. 

* 2020: We project GDP will recede 4%, depending on 

the (gradual) reopening of the economy starting in the 

third quarter.

Macroeconomic Recap 2020 - Summary and Outlook

96

101

106

111

116

Jan-17 Apr-17 Jul-17 Oct-17 Jan-18 Apr-18 Jul-18 Oct-18 Jan-19 Apr-19 Jul-19 Oct-19 Jan-20 Apr-20

Non-mining Imacec (Deseasonalized) 



* Deteriorated job market. Employment down 7.6% YoY in 

April (608 thousand jobs)

* Labor force shrunk 5.7% YoY

* 600 thousand additional layoffs* from October to April, 

according to Labor Bureau

* Universidad de Chile survey reports a much greater YoY 

drop in employment in April (-15.5%) and a much higher 

unemployment rate (15.6%)
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* Inflation peaked in February: 3.9%     ↑

* Inflation of 3.4% in April due to lower inflationary pressure because of slack in the economy

* Core inflation from 2.7% in February to 2.3% in April due to weakening internal demand.

* Inflation of 2.7% is estimated for year-end 2020, due to the reopening of the economy that we expect to see in July and 

increases in some volatile prices (gasoline, food).
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* Swift response from economic authorities

* MPR cut to 0.5% (technical minimum).

* Unconventional measures to ease liquidity in the financial system.

* Short-term rates: down in line with MPR

* Long-term rates: additional drop in response to reduced activity. 

* Higher risk premiums will drive long-term rates upward

* Local market risk premiums: peak in March. Part of that increase has 

returned due to greater global risk appetite. Premiums at pre-October 

levels due to changes in fiscal pressure, indebtedness and the 

economic growth dynamic.
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26,723 

17,377 

Mar-19 Mar-20

-35.0%

YoY

Lending

Profit MCH$17,647 

(-7.8% YoY)

* Commercial Banking:

Reduced results due to 

higher provision expenses.

* Treasury: Increased 

results due to higher 

operating income. 

* Factoring Security:

Increased results due to 

higher operating income. 

Grupo Security Profit 2019 MCH$6,500 (-69.3% YoY)  

Profit from related companies 
(MCH$)

Corporate Expenses

* Group and support area expenses

* Greater employee termination 

expenses 

* Indexation and finance costs:

* Higher inflation during the period

Asset Management

Profit MCH$471

(-67.6% YoY)

* Values: Reduced results 

due to drop in income from 

proprietary trading.

* AGF Security: Increased 

operating income due to 

greater ROA. 

Insurance

Loss -MCH$708 

(MCH$5,271 Mar-19)

* Vida Security: Reduced 

results due to lower 

investment income. 

Business lines in line with 

projections

Other Services

Loss -MCH$8 

(MCH$343 Mar-19)

* Travel Security: Reduced 

result due to public health 

crisis. 

* Inmobiliaria Security: in 

process of transferring 

ownership on properties 

in order to recognize sales 

in profit/loss

International Business

Loss -MCH$25 

(MCH$592 Mar-19)

* Protecta Security: Reduced 

results due to lower investment 

income.

* Travel Perú: Reduced result 

due to public health crisis.



Lending Area - Banco Security (Standalone)

Profit:
MCH$ 14,789

-12.7% YoY

Loans:
BCH$ 6,192

+15.5% YoY

Coverage:
106.5%     ↑

+1,353 bp YoY

NPL:
1.56%     ↑

-18 bp YoY

Banco Security's main business areas. The column “other” must also be considered to reach the final result since it includes items that are not allocated to these areas.
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Lending Area - Banco Security Indicators (Consolidated)

Security: +12.4% YoY     Industry: +11.6% YoY

¹Excluding the industry’s foreign subsidiaries
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+31.0% YoY

+21.7% QoQ

CAGR 2014 - 2019: 5.5%     ↑ +10.2% YoY

-5.9% QoQ
CAGR 2014-2019: 8.7%     ↑

Profit:
MCH$ 2,862

+31.0% YoY, +21.7% QoQ

Loans:
MCH$ 387,505

+10.2% YoY, -5.9% QoQ

Efficiency 

Ratio:
39.7%     ↑

-312 bp YoY

Risk:
1.88%     ↑

-37 bp YoY
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Loss of -MCH$957 for 1Q20, versus MCH$1,646 for 1Q18

• Explained by investment income due to falling markets in March. It is important to mention that the insurance businesses are operating in line 
with projections for this year.

Insurance Area - Vida Security



Insurance Area - Vida Security – Investment Income 
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* Lower investment income (-MCH$13,212 for 1Q20, vs MCH$40,319 for 1Q19), 

due to falling markets in March.

* Returns on equity instruments related to performance of the following 

benchmarks in dollars:

* MSCI AC World Index: -21.4%     ↑

* IPSA: -34.3%     ↑

* LVA Total Corporate Return: -6.8%     ↑

Investment Portfolio by Risk Rating1
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2.- Information as of Dec-19

Profit 
MCH$ 471
-67.6% YoY

AUM1

BCH$ 3,873
-17.9% YoY

6th Place
5.2% market share

Ranking MF + IF2

6th Place
5.6% market share

Ranking MF

Asset Management Area - Inversiones Security

Inversiones Security - Area Profit (BCH$)



Protecta: Profit 1Q20 MS./ 5.9 (MUS$ 1.7), versus MS./ 1.1 (MUS$ 0.3) for 1Q19

* 26.0% market share in annuities as of Mar-20

* Net premiums of MS./ 119.5 (+32.2% YoY), due to greater sales of annuities and private 
annuities

* Variation in technical reserves of MS./ 105.4 in as of Mar-20 (+35.1% YoY), because of greater 
sales of annuities.

* Investment income of MS./ 35.1 for 1Q20 (+66.0% YoY)

International Business Area - Protecta and Travel Perú

Exchange rate March 2020: 1 US$ =  S./3.44

Disability and 

Survivor 

Insurance

2.0%
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14.9%

Private 

Annuities

28.3%

Annuities

54.8%

Protecta – Direct Written Premiums by Product Line

Travel Perú:  Loss -MCH$133 (vs MCH$115 for 1Q19)

Sales: MUS$ 12 (-30.0% YoY, -17.9% QoQ)



Other Services Area - Travel and Inmobiliaria Security

Travel Security 

* Profit of MCH $90 for 1Q20 (-90.0% YoY and -94.1% QoQ), 
explained by impact of public health crisis on travel and 
tourism industry. 

* Streamlining structure and shifting to digital sales model 
resulted in 32% of workforce being laid off. 

* Implementing a fully integrated commercial and operations 
model in Chile and Peru

Inmobiliaria Security

* Loss 1Q20 -MCH$ 168

* More deeds transferred on projects (13 in 1Q20 and 3 in 
1Q19)

* Real estate assets under management of MCH $124,549 
(+14.7% YoY)

* Projects under development:

* 8 projects under development with a total of 404 units 

* 123 units available for sale



Trends for Grupo Security - Indicators

* Distributable profit for 1Q20 of MCH$ 6,500 (-69.3% YoY)



Banco Security – State-Backed Lending and 

Renegotiations
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Other construction
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State-Backed Loans (FOGAPE) Approved and Pending Disbursement by Industry

* More than 80 loans disbursed

* More than 200 loans approved and pending disbursement

More than 12,500 

retail loans 

renegotiated

Renegotiations

More than 400 

commercial loans 

renegotiated



Grupo Security Financial Results March 2020 
June 8th, 11:00 a.m.


